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March 15.2007

Mr. Richard W. Thomsen, Senior Vice President
Bank of American Fork
1280 South 800 East
Orem, Utah 84097

Subject: Authorization for Release of Certificate of Deposit (CD) and Termination of CD
Letter AEreement. Redmond Minerals.Inc.. Redmond Minerals Mine.
M/039/002. Sanpete Countv. Utah

Dear Mr. Thomsen,

Bank of American Fork is presently holding a Certificate of Deposit, account
number 70027635, for the benefit of the State of Utah, Division of Oil, Gas and Mining as a

form of reclamation surety for Redmond Minerals, Inc. for their Redmond Minerals Mine.

The Operator, Redmond Minerals, Inc., has substituted this form of surety with
another that has received Division approval. Therefore:

o The Division authorizes Bank of American Fork to release the full deposit
amount of 5258,100.00 along with any accrued interest to the Owners, or their
legal successors-in-interest;

r The unconditional conhol of the CD shall be returned to the Owner;
r The terms and conditions associated with the CD Letter Agreement are

no longer in effect;
o The enclosed copy of the CD letter agreement is now terminated.

Ifyou have any questions or require further discussion regarding the content of
this letter, please contact Ms. Beth Ericksen, (801) 538-5318.

72<&
hn R. Baza l
irector

@G@PYJRB:BE:be
enc: cd letter agreement

Lynn Kunzler, OGM
Beth Ericksen, OGM
Jason Haddock. Redmond Minerals 475 W 910 S HEBER CITY UT 84032

PIcROUPS\I\4INERALS\WP\I4039-Sanoete\M0390002-SouthRcsSalt\finalVeleasecdredmond.doc
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JON M, HUNTSMAN, JR.
Goventor

OARY R, IIERESRT
Uguteilail Aovarnor

February 17,2005

Bank of American Fork
1280 South E00 East
Orenr. Urah 84097

Attention: Richard Thomsen.

Subject: Reclamation Surefy, Certificate of Deposit for Redmond Minerals, Ino.,s Redmontl MineralsMine Site, W03gl00Z, Sanperc/Sevier County, Utah
Certificatc of Deposit no. TogL-7 b3t' ; priucipal Amount $25il_q9_gA

This letter describes the mutually agreed upon instruuions of the below signed parties to
Bank of Arnerican Fork Bank ("Bank,), rrgarding the control, redemption, and release of Bank,s above_
described certificate of deposit ("cD'), whioh is being usod as a surety to guarantee the availability of
rsclamation funds for the Redmond Minerals mine site ("Mine sitc'), sanpete/Sevier county, Utalr. Ir is
tl're intention of the parties that the CD be utilized as surety to guarantec that $25g,100.00 in rcclamalion
flrnds will be available to the State of utah, Division of oir, Gos & Mining (,,Division,,) upon demand in
the event that the oporator(s) of the Mine site are unable or unwilling to complete reclamation of the mine
site in compliance with applicable state law and regulations.

Owne.rsh ip and R enewul:

Ownership of the CD is retained by Redmond Minerals, Inc., a UtaS corporation, (,,Owncrs,,), bu! it is hetcl
bl,Bank for the benefit of rhe Stato of Utah, Division of Oil, Gas & Mining and is subject to the terms and
conditions described in this sgroement. The cD shall autornatiraily renew indefinitely until either
redeemed or releasecl by the Director of the Division.

Redemntion:

The cD may only be redeerned (i'e., called on dernand), pursuant to the written instruction or demand of
thc Director of the lJah Division of oil, Gas & Mining to thc Bank. upon the instnrction a*d demand of
the l)irector' the fult initial amount of thc cD shatl be transfe*ed to the State of utah, Division of oil Gas
and Min ing' owners agree and inevocably i'struct Ba'k that neither the owne(s), nor any orher person

ll94.We$ lonh rcmplc, guirg t2.t0. I'rO Box l45gol, Sar r$, City, UT B4t t4-5U01
rolcphoue (801) s38r5340 r facrsimilc tAot) rSl-rS+Oliiyiggl Sjd-?aS[ . **iii^,rotrsou

P. 02

State of Utah
DEPARTMEM OF N4,TUITAL RESOURCES
Division of Oil, Gas & Mining
MICHAEL R. STYLER MARY ANN WRICHT
Excautivc Dircctor Acting Dlvlion Dire<:tor
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c'laiming an ownership interest in the cD wliich is derived froln the owners. shall lrave the authoriry to
prevent the Bank from carrying out the Director's instruotion tjo redeom the cD. Upon redemption, any
accruerl interest in excess of the initial amounf of tlro CD shalf be transfeged to owlers, control, or if
owners do not instruot the Bank, the accrued interest slrall be ireinvested in the cD, If a signature card is
prepared, jt shall be drafted consisteut with rhe requirement thjnt only the Direotor of the Division may
redeern the CD.

Release:

T'he bank shall release the CD only upon the writton iustructioir of the Director ofthe Division to the Bank,
lJpon release, the terms aud conditions of this agreement are to longer in effect, and the unconditionod

control of the CD shall be returned to tlte owners, or their leg{[ suocesrors-in-interest.
a

i

Accrued Interest: i

Prior to release or redemption, all interest which accrues by thd cD shall bo l) dispersed quarterly to the
owner(s) as the owner(s) rnay instruct the Bank, or 2) shall bq reinvested in the CD until such time the
owner(s) may instrucl tlre Bank where to transfer such intertstj. ,n no event shall the Bank hansfer any
amount fiom the cD which would causo the redemption u*oujn of the cD ro be less than the initial
arnount' $258'100'00' AII tax liabilities for acorued interest shall rernain the responsibilityof the owners.
Bank will not be hetd riable for any dispute between the partier.
Agreed Upon By: 

'

:

s[JPt_ :-:3

ou", ,02//L, 
/n{

Redmond Mi n erals, Incorporated
Tax lD Number: 7l - 6zz z 6z-l

Ol\M039-Sanpctc\m0390002.southrcs_salt\fi nal\cdco ver-ltr,doc @G@PY

Mary ng

-Ktcnard Ihornsen, Senior Vice president
Bank of American Fork

Ccrtifi care ot' Deposir - lvll039 lOO2
Pagc 2 of2



Date
Opened: 02/L6/0s Term: 6o Month (s) 87 -027762L

Tax
ID: Number: 7 002'7 635

Amount of
Deposih

Certificate of Deposit

Two hundred fiftv eioht thousand one hundred a noltoo

Account Number: 7 0027 635

258, 100 . 00

This Time Deposit is Issued to: Issuer:

ffi:r"il:"'niffi"i; "$UPERC E D F.
OII,,GAS AND MINING
HOI,D STATEMENT FOR LARRY MINER

i....

Not Negotiable - Not Transferable - Additional terms are below.

Bank of American flork
South 800 East
ur 84057

80

Additional Terms and Disclosures
This form contains the terms for your time deposit. It is also the Minimum Balance Requirement: You must make a minimum deposit to
Truth-in-savings disclosure for those depositors eirtitled to one. There
are additional 

-terms and disclosures gn pagp two of this form, some of open this account s15 1-00, 000 . 00
which explain or expand on those below' You should keep one copy of El you must maintain thisminimum balance on a daily basis to earn the
this form.
Uatuiity nate: This account mahues 02 / 16 / lO annual percentage yield disclosed'

(See below for renewal information.) Withdrawals of Interest: lnterest n accrued E credited during a

Rate Information: The interest rate for this account 6 3 . 9000 % term can be withdrawn:

with an annual percentage yield of 3 ' 95 %. This rate will be

paid until the maturity date specified above . lnterest begins to accrue on

the business day you deposit any noncash item (for example, a check).

Interest will be compounded N/A

Early Withdrawal Penalty: If we consent to a request for a withdrawal

that is otherwise not permitted you may have to pay a penalty. The

, penalty will be an amount equal !o: 3MONTH

Interest will be credite4 quarLerly
deposited to Checking #2115459 interest on the amount withdrawn,

E fne annual percentage yield assumes that interest remains on deposit
until maturity. A withdrawal of interest will reduce earnings.

E f you close your account before interest is credited, you will not
receive the accrued interest.

The NUMBER OF EI{DORSEMENTS needed for withdrawal or any

Renewal Policy:
n Singte Maturity: If checked, this account will not automatically

renew. lnterest n will D will not accrue after maturity.

El Automatic Renewal: If checked, this account will automatically

renew on the maturity date. (see page two for terms)

Interest Ei will n will not accrue after final maturity.other purpose is:

E Ta*payer I.D. Number - The Taxpayer
Identification Number shown above CIIN) is
my correct taxpayer identification number.

El Backup Withholding - I am not subject
to backuo withholdins either because I have
not been'notified thati am subject to backup
withholding as a result of a failure to report
all interesi or dividends, or the Inteinal
Revenue Service has notified me that I am no
longer subject to backup withholding.

! Exempt Recipients - I am an exempt
recipient under the lnternal Revenue Service
Regulations.

A provision for my signature, certifying
under penalty of perjury the statements
checked in this section and that I am a U.S.
person (including a U.S. resident alien)' is
contained on the flirst coPy of this
certiricate' @Gopv\Y/U U

87 -0277 62L
ACCOTINT OWNERSHIP: You have requested
and intend the type of account marked below.

E Individual
fl Joint Account - With Survivorship fi*ffiiir**
n Joint Account - No Survivorship ras rum in mmm)

f] Trust: Separate Agreement Dated

fl Corporation

I Revocable Trust or ! fay on Death
Designation as defined in this agreement
(Beneficiaries' names and addresses)

ENDORSEMENTS. SIGN ONLY WHEN YOU REQTJEST WTTHDRAWAL

X

X

X

E€dy @ 1 993 Bankers Systems, Inc., St. cloud, MN Form CD-AA-LAZ {1 I 9/18/2oo1 READ PAGE TWO FOR ADDffiONAL TERMS (Nse I of 2)



Stat, of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

MICHAELR. STYLER JOHNR. BAZA
Executive Director Division Director

JON M. HI.JNTSMAN, JR
Govemor

GARYR. HERBERT
Lieutenant Governor

Addendum #1 to the Reclamation Contract

R.d-ood Mio.rnh. Io".. R.d-ood Mio.""l. Mio". w039/002
Februarv 12.2007

Mr. Rhett Roberts, Director
Redmond Minerals,Inc.
6005 North 100 West
Redmond, Utah846'2

The Division has received a replacement reclamation surety in the form of a letter of
credit. As a result of this change, a review has occurred resulting in the bulleted changes as
shown in the bullets below. 

G).^
This leffer serves as an acknowledgment and approval of the following: "GhO

o SIIRETY and SURETY COMPAI\IY: Letter of Credi! Bank of American *"rYPl>o SURETY AMOUNT AI\[D ACCOUNT NITMBERS z 523-1,$258,100.00, two hundr eA {4a
fifty eight thousand one hundred dollars;

o OPERATORS OFFICERS AI\D TITLE: RUSTY BASTIAN, President; J. DOUGLAS
AI\DERSON, Vice President; JAy BOSSHARDT, Treasurerlo LANDS AFFECTED: Any revisions after February 5, 2005 are identified in the Notice of
Intention to Conduct Mining Operations as amended;o MAP: Any revisions after February 5,2005 are identified in the Notice of Intention to
Conduct Mining Operations as amended

Nothing herein contained shall vary, alter, or extend any provision or condition of the Reclamation
Contract.

To the extent any conflict exists between this addendum and the Reclamation Contract, these tenrs shall
control.

llease acknowledge with your signature, make a copy, and return ihis letter with original signature to the
Division.

Reclamation Contract Addendum #l
ls% west rQ6s[ft6ft10[tndplk.ppregx 145801, Salt t^ake city, rJr 84114-5801
telephone (8fl1)6$f01ff facsimile (801) 359-3940 . TTy (801) 538-74s8 . www.ogm.utah.got

Page 2 of2
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The below signed, acknowledge and rccept these revisions rnd incorporate them into the
February 5, 2005 Reclamation Contract.

ACCEPTED BY:

//
2 //t4 07

-

Deti:R. Baza, Director

Secretary

Reclamation Conhact Addendum #l
Redmond Minerals, [nc.
w039/002
Page2 of.2



State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 841 14-5801
tef ephone (801) 538-5340 . facsimile (801 ) 359-3940 . TTY (801) 538-7458 , www.ogm.utah.gov

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

March 15,2007

Mr. Richard W. Thomsen, Senior Vice President
Bank of American Fork
1280 South 800 East
Orem. Utah 84097

Subject: Authonzation for Release of Certificate of Deposit (CD) and Termination of CD
Letter Aereement. Redmond Minerals.Inc.. Redmond Minerals Mine.
M/039/002. Sanpete Count-v. Utah

Dear Mr. Thomsen,

Bank of American Fork is presently holding a Certificate of Deposit, account

number --, for the benefit of the State of Utah, Division of Oil, Gas and Mining as a

form of reclamation surety for Redmond Minerals, Inc. for their Redmond Minerals Mine.

The Operator, Redmond Minerals, Inc., has substituted this form of surety with
another that has received Division approval. Therefore:

o The Division authorizes Bank of American Fork to release the full deposit

amount of $25 8, 100.00 along with any accrued interest to the Owners, or their
legal successors-in-interest;

o The unconditional control of the CD shall be returned to the Owner;
o The terms and conditions associated with the CD Letter Agreement are

no longer in effect;
o The enclosed copy of the CD letter agreement is now terminated.

Ifyou have any questions or require further discussion regarding the content of
this letter, please contact Ms. Beth Ericksen, (801) 538-5318.

JRB:BE:be
enc: cd letter agreement

Lynn Kunzler, OGM
Beth Ericksen, OGM
Jason Haddock. Redmond Minerals 475 W 910 S HEBER CITY UT 84032

@G@PY

P:\GROUPSWINERALS\WP\l\4039-Sanpete\M0390002-SouthRcsSalt\finalVeleasecdredmond.doc
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State of Utah
DEPARTMENT OF N*,TUIIAL RESOURCES
Division of Oil, Gas & Miaing
MICHAEL R. STYLER MARY ANN WRICHT
Exccutivc Arccbr Acfing Dlvlion Dircctor

P, 02

tr't.-_\ql

llll {Il{|tl! l9l
lt\ wrt|z t^Y,
tg\. - 

F -tft\.\s-4.:r
ION M, HUNTSMAIII, JR.

Govgntor

GARY R. IIERSSRT
Ueulutwtl Oovarnor

February 17,2005

subject: Reclamation surety, certificate of Deposit for Redmond Minerals, Ino.,s Redmoncl MineralsMine Sitq w039/002, Sanperc/Sevier iounty, Utah
Certificatc of Deposit no. TogL-7 b3t'' ; irincipal Amount $25g.10"9.00

This letter desqibes the mutually agreed upon instrucrions of ths below signed parties to
Bank of Arnerican Fork Bank ("Bank,), regarding the conlrol, redemption, and release of Bank,s above-
described certificate of deposit ("cD'), whioh is being usod as I surety to guarantee the avaitabilityof
reclamation funds for the Redmond Minerals mine site ('Mine sitc), Sanpete/Sevier county, Utalr- 1 is
tlie intention of the parties that the cD be utilized as surety to guarantec that $25g,100.00 in reclarnalion
flrnds will be availnble to the State of utah, Division of oil, Gss & Mining (,,Division,,) upon demand in
the event that the oporato(s) of the Mirre site are unable or unwilling to completo reclamation of the mine
site in oompliance with applicable stste law and regulations.

Oryne.rs h ip and &, enewul:

ownership of the cD is retained by Redmond Minerars, rnc,, a Uta' oorporation, (,,owncrs,,), bul it is hetcr
bl,Banlc for the benefit of rhe Stete of Utah, Divisiorr of OiJ, Gas & Mining and is subject to rhe terms and
conditions described in this sgroement. The cD shalt autornatically renew indefinitely until either
redeemed or released by the Director of dre Division.

Redemntian:

The cD may only be redeemod (i'e', called on clernand), pursuart to the written instuction or demand of
the Director'fthe tJtah Division of oil' cas & Mining to thc Bank. upon the instuction arrd demand of
th* Director' the full initial amount of thc cD shall be transfe*ecl to the Statc of Utah, Division of oil Gas
and Mining' owners agree and irrevocably irrstruot Ba'k that neither the owne(s), nor any orher person

l594.We$ Norh Tcmplc, Suite t2.t0.lD Bor 14.5g01, Sa,lr t{tr City, UT g4t l+5U01
relcpfroue (B0r) s3E..5340 r facsirairc (sot) 35r_3ii6lirv fdjl.sid_liss. r,ii;i^,E,,n,sou
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claiming an ownership intaest in the cD which is derived froln tne owrrers. shall have the authoriry to
prevent the Bank from carrying out the Director's instruction tjo redeem the CD. Upon redemption, any
accrued interest in excess of the initial amount of tlre CD shall be transfered to owlers, control, or if
Owners do not instruot the Bank, the accrued interest slrall be ireinvested in the cD. If a signature card is
prepared, it shall be drafted oonsistent with rhe requiremenr thjat only the Direotor of tho Division may
redeern the CD.

Release:

T'he bank shall release the cD onry upon the wifion iustructioir

D
of the

lJpon rclease, the terms and conditions of this agreement are to tonger in effect, and the unconditionod
control of the CD shall be returned to tlre owners, or their leg{[ suocessors-in-interest.

Aggued Inter(g:

Prior to release or redemption' all intae$ which acorues by thg cD shall bo l) dispersed quafterly to the
owner(s) as the owner(s) may instruct the Bank, or 2) shall bq reinvosted in the cD until such time the
owner(s) may instruct the Bonk where to transfer such interest ln no event shall the Bank tansfer any
amount fiom the cD which would causo the redemption amouirt of the cD ro be less than the initial
arnount' $258'100'00' All tax liobilities for aocrued interest shirll rernain the responsibiliryof the owners.
Bank will 

''ot 
be herd riable for any dispute between the partiee.

Agreed Upon By: ,

P, 03

$Uru-:::5
Director ofthe Division to the Bank,

,o,, ,02//L, 
/ {.,

v,r, 2//6/ef ..-

O AM03 9- Sanpctc\m03 90002.southrcs_salt\fi nal\cdco.ver-lrr, doc @G@PY

Ribhard Ttromson, s.nio. Vice Fffit

Ccrtificare of Deposit * Vt/0391002
Ptrgc 2 of e



B3!"r.0, oz / ta / os a"r^, 60 Month(s)
Tax
ID:-

Account Number

Deposit: Two hundred fifly eiqht thousand one hundred & no/100 258, 100 .00

Certificate of Deposit

Amount of

This Time Deposit is Issued to:

OII,,GAS AND MINING
HOI,D STATEMENT FOR I.ARRY MINER

i....

Not Negotiable - Not Transferable - Additional terms are below.

l::il"il:"'tiliffi"i; '$[JPERC E D

Issuer:

80
€II1,F

Bank of American flork
South 800 East
ut 84057

Additional Terms and Disclosures
This form contains the terms for your time deposit. It is also the Minimum Balance Requiremenft You must make a minimum deposit to
Truth-in-Savings disclosure for those depositors entitled to one. There
are additional -terms and disclosures gn pagJ twg o{ this form, some of open this account s; g 10 0 , 0 0 0 . 0 0
which explain or expand on those below' You should keep one copy of El you must maintain this minimum balance on a daity basis to earn thethis form.iliitoi?vnate'tt'rsaccount*atures"ffi #il:lffTffil'll1':,:J'L .""*"0 n credited duringa

Rate Information: The interest

with an annual percentage yield
rate for this account i5 3 . 9000 % term can be withdrawn:

of 3.96 %. This rate will be

paid until the maturity date specified above. Interest begins to accrue on

the business day you deposit any noncash item (for example, a check).

Interest will be compounded N/A

Early Withdrawal Penalty: If we consent to a request for a withdrawal

that is otherwise not permitted you may have to pay a penalty. The

penalty will be an amount equal to: 3MOI{TH

Interest will be credited quarterlw
deposited to Checking # interest on the amount withdrawn.

E ttre annual percentage yield assumes that interest remains on deposit
until maturity. A withdrawal of interest will reduce earnings.

E If you close your account before interest is credited, you will not
receive the accrued interest.

The NUMBER OF EI{DORSEMENTS needed for withdrawal or any

Renewal Policy:
! Singte Maturity: If checked, this account will not automatically

renew. Interest n will n will not accrue after maturity.

El Automatic Renewal: If checked, this account will automatically

renew on ttre maturity date. (see page two for t€rms)

Interest El wil n wiil not accrue after final maturity.other purpose is:

ACCOIINT OWNERSHIP: You have requested
and intend the type of account marked below.

n noiviouat
n Joint Accounr - With Survivorstrip fi$ffi8if**
fl Joint Account - No Survivorship {as amns in mmmo)

f] Trust: Separate Agreement Dated

fl Corporation

I Revocable Trust or n fay on Death
Designation as defrned in this agreement
(Beneficiaries' names and addresses)

TIN:

BACKT]P

87 -0277 52L
E Taxpayer I.D. Number - The Taxpayer ! Exempt Recipients - I- am an exempt
Identificati6n Number shown above (IIN) is recipient under the Internal Revenue Service
my correct taxpayer identification number. Regulations.

El Backup Withholding - I am not subject A provision for my signature, certifying
to backup wlthhotdine either because I have under penalty of perjury the statements
nor been'norified that-I am subject to backup checked in this section and that I am a U.S.
withholding as a result of a failure to report person (including a UrS. resident align)'_ 1s
all interesi or dividends, or the Inteinal contained on the first copy of this

il?!:lK3:::l*iff$.'$i,flrTir*!: 
t "' no certincate 

@G@pV

E@-d o 1993 Bankers Systems, Inc., St. cloud, MN Form CD-AA-LAZ (1 I 9/18/2001

ENDORSEMENTS - SIGN ONLY WHEN YOU REQUEST WTTHDRAWAL

X

X

X

READ PAGE TWO FOR ADDITIONAL TERMS base t ot 2l



Stat, of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

MICHAELR. STYLER JOHNR. BAZA
Executive Director Division Director

JON M. HUNTSMAN, JR.
Governor

GARYR. HERBERT
Ueutenant Governor

Addendum #1 to the Reclamation Contract

R"d-ood Mio..nrr. ro".. R.d-ood Mio.t"rr Mio". [,u039l002
Februarv 12.2007

Mr. Rhett Roberts, Director
Redmond Minerals, lnc.
6005 North 100 West
Redmond, Utah84652

The Division has received a replacanent reclamation surety in the form of a letter of
credit. As a result of this change, a review has occurred resulting in the bulleted changes as
shown in the bullets below. 

G
This letter seryes as an acknowledgment and approval of the following: "(CYA ^\t -/.// 1)\ N

o SURETY and SURETY COMPAIYY: Letter of Credit, Bank of American F"r{FJ Do SURETY AMOUNT At\D ACCOUNT NUMBERS z 523-1,$258,100.00, two hundr ed #a
fifty eight thousand one hundred dollars;

o OPERATORS OFFICERS AI\D TITLE: RUSTYBASTIAN, President; J. DOUGLAS
AIIDERSON, Vice President; JAy BOSSHARI)T, Treasurerlo LAITIDS AFFECTED: Any revisions after February 5, 2005 are identified in the Notice of
Intention to Conduct Mining Operations as amended;o MAP: Any revisions after February 5,2005 are identified in the Notice of Intention to
Conduct Mining Operations as amended

Nothing herein contained shall vary, alter, or extend any provision or condition of the Reclamation
Contract.

To the extent any conflict exists between this addendum and the Reclamation Contract, these terms shall
control.

Please acknowledge with your signature, make a copy, and return this letter with original signature to the
Division.

Reclamation Contract Addendum #l
ls9a west }ft6flfg6flg $lhdplh.pR€gx 145801, Salt r-ake City, rJr 841 14_5801
telephone (WAMW facsimile (801) 359-3940. rry (801) 538-7458 . www.osm.utah.gov

Page2 of2
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The below signed, acknowledge and accept these revisions rnd incorporate them into the
February 5, 2005 Reclamation Contract.

ACCEPTED BY:

,//
2 //+/07

lr"t"R. Baza, Director

Secretary

Reclamation Contact Addendum #1
Redmond Minerals, Inc.
w039/002
Page2 of2


